Project: [insert project number] — [insert acronym] — [insert call identifier]

IHI JU Grants under Horizon Europe programme: CFS Annex: V1.0

ANNEX TO THE AGREED-UPON PROCEDURES REPORT ON THE CERTIFICATE ON THE FINANCIAL STATEMENTS (CFS) 

For IHI JU private members or their constituent or affiliated entities and contributing partners having received EUR 430,000 or more of EU funding under the grant

[While the HE Model Grant agreement only refers to the obligation to submit a CFS for participants having received EUR 430,000 or more of EU funding under the grant, the IHI JU also strongly recommends hybrid participants to submit a CFS and this Annex (if applicable) on a voluntary basis when having received more than EUR 0.00 but less than EUR 430,000 of EU funding and contributed EUR 430,000 or more of in-kind (IKOP) and/or financial contributions (FC) under the grant.]

To
[Organisation full name
address]

IHI JU private members or their constituent or affiliated entities and contributing partners who both contributed in-kind (IKOP)[footnoteRef:1] and/or financial contributions (FC)[footnoteRef:2] and requested EU funding under the grant are referred hereafter as hybrid participants. [1:  For the purpose of this Annex, in-kind refers to in-kind contribution to operational activities (IKOP). ]  [2:  Financial contributions (FC) for the purpose of this Annex are cash contributions from the IHI JU private members or their constituent or affiliated entities and contributing partners to another beneficiary/affiliated entity in the same project to cover project eligible costs. ] 


Hybrid participants must provide a certificate on the financial statements (CFS)[footnoteRef:3] – provided that they have received EUR 430,000 or more of EU funding (CFS threshold) under the grant.  [3:  The CFS template for grants under the Horizon Europe programme is available on the EU Funding and Tenders Portal at https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/temp-form/report/cfs_en.docx] 


The CFS must cover all costs reported by the concerned hybrid participant under the grant, i.e both costs reported as IKOP and costs for which they have requested EU funding. 

Additionally, hybrid participants must provide this Annex to the CFS in the following cases:

i. if they have reported IKOP taking place outside the EU or outside third countries associated to Horizon Europe (non-EU IKOP) under the grant,
ii. if they have reported FC under the grant, 
iii. if they have reported contributions (IKOP and/or FC) from their associated partner(s)[footnoteRef:4] under the grant. [4:  An associated partner (case b) is an organisation that has a capital and/or legal link with the participant and is
specified as associated partner in the relevant Grant Agreement. Costs/contributions of an associated partner
(case b) are reported in the financial statement of the participant for the relevant reporting period and in the JU
Contributions table (cumulatively). See guidance document on IHI website: https://www.ihi.europa.eu/sites/default/files/uploads/Documents/Calls/Guidance_AssociatedPartners_CaseB.pdf ] 

This Annex complements the agreed-upon procedures on the CFS and needs to be delivered by the same practitioner[footnoteRef:5] . The agreed-upon procedures have been set and determined as appropriate by the EU granting authority (IHI JU). [5:  Per the CFS template, the practitioner is the qualified external auditor tasked to provide the certificate.] 


The purpose of this Annex is twofold:
i. to provide the IHI JU with findings to enable the assessment of the eligibility of non-EU IKOP and/or FC reported by hybrid participants under the grant. 
ii. to specify the amount of contributions per legal entity, in case of associated partner(s) (case b). 

This Annex is solely intended for this purpose.


We, [full name of the practitioner (firm)], established in [full address/city/country], represented for signature of this Annex to the CFS by [name and function of an authorised representative],
hereby report that
1 —   We are qualified/authorised to deliver this Annex to the CFS and are not subject to any conflict of interest.
2 — 	We have performed the agreed-upon procedures specified in this Annex (procedures 145 to 150) in accordance with the following standards:
· the International Standard on Related Services (ISRS) 4400 (revised) Agreed-upon Procedures Engagements as issued by the International Auditing and Assurance Standards Board (IAASB)
· the International Code of Ethics for Professional Accountants (including International Independent Standards) issued by the International Ethics Standards Board for Accountants (IESBA), including the independence requirements
· the International Standard on Quality Control 1 Quality Control for Firms that Perform Audits and Reviews of financial statements, and Other Assurance and Related Services Engagements (equivalent).
3 — We have performed the agreed-upon procedures specified in this Annex on contributions
declared in the JU Contributions table for [organisation legal name (short name)], PIC    [number], [OPTION if associated partner(s): and for associated partner(s) [insert organisation(s) legal name]], under the IHI JU Grant Agreement No [insert number] — [insert acronym].]

4 — The relevant contributions subject to this Annex amount to:
· total in-kind contributions to operational activities (Total IKOP[footnoteRef:6]) of EUR [insert cost amount],  [6:  Total IKOP includes both costs incurred within the EU/countries associated to Horizon Europe (EU IKOP) and costs incurred outside the EU/countries associated to Horizon Europe (non-EU IKOP)] 


including costs incurred outside the EU and HE associated countries (Non-EU IKOP) of EUR [insert cost amount].

· total financial contributions (FC) of EUR [insert amount].
        [OPTION if associated partner(s):
        The relevant contributions subject to this Annex include:
· EUR [insert contribution amount] for the participant [organisation legal name (short name)], 
· EUR [insert contribution amount]for the associated partner [organisation legal name (short name)]  [Repeat as needed]].

5 — The contributions declared in the JU Contributions table are eligible under the IHI JU
 Grant Agreement.
With the following exceptions:
[insert exception findings and corresponding amounts (if quantifiable), or insert ‘N/A‘ if no findings:
N.[insert number of not confirmed standard finding] – [insert contribution category] – [insert amount per reporting period or ‘N/A‘ (if not quantifiable)]: [provide factual explanation of ‘NO’-result finding e.g. calculation error, lack of supporting document, inconsistency, etc.]
[Repeat as needed]]




· 
· 
· 
· 
Additional observations and explanations:
[insert any additional information, including specification and reasons for the non-applicability of any agreed upon procedure in the case e.g. no contribution declared under one of the cost categories]





6 —The participant incurred an additional cost[footnoteRef:7] of EUR [insert amount]) (including VAT of EUR [insert amount]) for this Annex to the CFS. [OPTION 1: These costs are eligible under the grant and included in the financial statement.][OPTION 2: These costs were not charged to the grant.] [7:  If not already included in the costs of the (main) CFS and specified therein.] 



Annex: Additional procedures 145 to 150 to the CFS AUP checklist (signed and completed)


SIGNATURE
For the practitioner
[forename/surname/function]
[address]
[signature]
[date]     [stamp]

Project: [insert project number] — [insert acronym] — [insert call identifier]

IHI JU Grants under Horizon Europe programme: CFS Annex: V1.0


Additional procedures to the CFS AGREED-UPON PROCEDURES CHECKLIST

Financial contributions given
	Legal basis 
	Cost Category
	Procedures
	Standard Finding
	Result
(YES/NO/N.A.)

	 
	 
	Financial contributions given

	Art. 11(2), Art. 11(5), Art. 118 of the Single Basic Act[footnoteRef:8] [8:  Council Regulation (EU) 2021/2085 of 19 November 2021 establishing the Joint Undertakings under Horizon Europe and repealing Regulations (EC) No 219/2007, (EU) No 557/2014, (EU) No 558/2014, (EU) No 559/2014, (EU) No 560/2014, (EU) No 561/2014 and (EU) No 642/2014, OJ L 427, 30.11.2021, pp. 17–119 (SBA).] 

	Financial contribution given
 
 
	The practitioner obtained a list of all financial contributions declared in the JU Contributions table and reconciled the amounts to the accounting system of the participant. The practitioner was presented with an agreement signed by both parties for each financial contribution that explicitly established: the amount of the contribution; the participant providing the contribution as well as the beneficiary receiving it; the project, tasks and deliverables for which the contribution is to be used by the recipient. Provided that the above conditions are fulfilled, such agreement may be included in the Grant Agreement, in particular Annex 1 thereto; or the Consortium Agreement; it can also be a standalone bilateral or multilateral agreement signed by both parties. The practitioner was presented with an invoice/request for payment detailing the counterparty, amount and project details, corresponding to the description of action (Annex 1 to the Grant Agreement). 
 
Exceptions, together with amounts, must be noted in the main report where: 
- Financial contributions declared cannot be reconciled to the accounts; 
- The payment amount does not correspond to the amount declared in the JU Contributions table; 
- There is no formal agreement for a financial contribution or this agreement, the Consortium Agreement or Annex 1 of the Grant agreement  do not explicitly state all the above-mentioned details; 
- There is no invoice/request for payment for a financial contribution or the invoice/request  for payment does not explicitly state the recipient of the contribution, the amount, the project.
	1) 145) Each financial contribution declared can be reconciled to the accounting system of the participant.
	YES/NO/N.A.

	
	
	
	2) 146) For each financial contribution, there is a formal agreement  between the participant and the recipient (included either in Annex 1-DoA of the Grant Agreement; in the Consortium Agreement or a standalone agreement), as well as an invoice/request for payment. Both documents explicitly establish the amount of the contribution, which must correspond to that declared in the statement of contributions.
	YES/NO/N.A.

	
	
	
	3) 147) The participant has a declaration from the recipient of financial contribution which confirms that the contributions cover activities that are part of the action and that they have not been reimbursed by the grant or declared as IKOP.
	YES/NO/N.A.


 
In-kind contributions to operational activities taking place outside the EU and HE associated countries (Non-EU IKOP)
	Legal basis
	Cost Category
	Procedures
	Standard Finding
	Result
(YES/NO/N.A.)

	Art. 11(2), Art. 11(5), Art. 118 of the SBA
	In-kind contribution for operational activities taking place outside the EU and HE associated countries (Non-EU   IKOP)
	For the samples from all cost categories:
The practitioner could reconcile project accounting records to supporting documents as being for project activities either carried-out in the EU and HE Associated Countries or outside these countries.
Example: the practitioner could reconcile the place of employment of the sampled employees to the project accounting records as being either in the EU and HE Associated Countries or outside these countries; 
Example: the practitioner could reconcile project accounting records to invoices issued by subcontractor(s) as performing their work either in the EU and HE Associated Countries or outside these countries. 
The practitioner could verify that the sampled costs related to project activities carried-out outside the EU and HE Associated Countries were reported as ‘non-EU IKOP’ in the JU Contributions table.
	
148) Costs supporting documents or project accounting records specify whether project activities are carried-out in the EU and HE Associated Countries or outside these countries.
149) Costs related to project activities carried-out outside the EU and HE Associated Countries were reported as ‘non-EU IKOP’ in the JU Contributions table.
150) Costs related to project activities carried-out in the EU and HE Associated Countries were not reported as ‘non-EU IKOP’ in the JU Contributions table
	YES/NO/N.A.



SIGNATURE
For the practitioner
[forename/surname/function]
[address]
[signature]
[date]     [stamp]
